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Structural changes for Australia

International economy
•��� � China/India/SE Asia

•��� � Europe

Environmental limits

•Greenhouse gases
•Water

Beyond money

•Well-being
•Behavioural policy

Demographics

•Ageing
•Population growth
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China’s importance

Merchandise exports by destination
%

Other SE Asia
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China

Sub-continent
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Middle East

Source: ABS, 5368.0 International Trade in Goods and Services, Australia, Table 14a. Merchandise Exports, Country and Country Groups, FOB 
Value

Note: Omits countries receiving <0.2% Australia’s exports



P 4

Mining boom

Exports by product
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Source: ABS, 5368.0 International Trade in Goods and Services, Australia: Table 5. Goods Credits; Table 11a. Services Credits
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Population growth – in context
Developed countries - shrinking
Population growth relative to 2010

Developed countries - growing
Population growth relative to 2010

Developing countries – going to shrink
Population growth relative to 2010

Developing countries – growing
Population growth relative to 2010
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Source: UN Population database 2008 revision; http://esa.un.org/unpp/



Government debt: forecast to go MUCH higher with 
ageing population
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Debt / GDP

Source: IMF Staff Position Note, “Fiscal Implications of the Global Economic and Financial Crisis”, June 2009
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Population distribution – the proportion of employed  
people will not change much

Australian population
Percentage of population – high growth 
scenario A

Source: ABS, 3222.0 Population Projections, Australia; Table B9
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Wealthy people aren’t necessarily happy

Wellbein
g

Source: Community Indicators Victoria

Income



Community engagement does matter

Wellbein
g

Source: Community Indicators Victoria

Feel part of 
the 
community
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Ethics – the good life

Personal Fulfillment Social Interaction Sustainabilit y

Economic growth

Climate

Water

Education

Employment

Health

Choice
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Political participation

Physical environment

Equity
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What might we do

World economic shifts

Demography

Beyond money

Environment

• Transfer from mining to well-being

• School management
• Education, services, and innovation investment

• Retirement age
• Aged care at home

• Migration?

• City governance and planning

• Preventative health

• Cities for social engagement

• Gas-fired power

• Water structural reform
• Rural restructuring
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Australia starts with a big budgetary advantage

2012 deficit
2011 deficit
2010 deficit
2009 deficit
2008 deficit
2007 deficit
2006 debt

Source: OECD statistics; Economics@ANZ

Government debt as % of GDP

2013 
debt
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Source: Hanushek and Wößmann, Education Quality and Economic Growth, World Bank 2007
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Grattan Institute

Productivity 
Growth

School 
Education

Cities

Energy

Water

Saul Eslake

Ben Jensen

Jane-Frances Kelly

Tristan Edis

Bruce Cohen

• Why did it slow?
• What can we do about it?

• How can we manage schools 
better?

• How can we manage teachers 
better?

• Governance improvements
• Well-being and social 

interaction

• Promoting low-carbon tech
• Behaviour to use less

• Urban water trading
• Rural adjustment
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Change in spending and changes in performance

Australia

New Zealand

France

Italy

Germany

Japan

UK

Belgium

Netherlands
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Sweden
Change in 
science and 
mathematics
PISA Score 
(1970-1994)

Increase in real
spending per pupil % (1970-1994)

Source: Pritchett (2003); OECD (1998: Table B5.1a) and Education for all, p 60. 


